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Location of Malaysia

Malaysia, located in 
Southeast Asia
Comprised of two similarly sized land,
namely Peninsular Malaysia and East 
Malaysia
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Social and Economy

 Total Population : 32.6 million (2019)
 Rural population : 30%
 Urban population: 70% (Cities & Towns)
 Population involved in agriculture: 16%
 Population involved in industries: 28%
 Main exported goods: electronic equipment, petroleum and 

liquefied natural gas, wood and wood-based products, palm 
oil, rubber, textiles and chemicals

 Major agriculture commodities: palm oil, natural rubber, 
timber and rice
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Agriculture In Malaysia

 The economy of Malaysia is the third largest in
Southeast Asia, after Indonesia and Thailand, and is
the 35th largest economy in the world.

 In Malaysia agriculture sector is taken care by the
Ministry of Agriculture and Agro-Based Industry
(MOA) with the function of evaluating, establishing,
monitoring and implementing policies, strategies
and programmes for agricultural development of the
country.
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Agriculture In Malaysia

 Malaysian agriculture crop is generally divided into two categories: 
 Food crop : Food crops refer to vegetables, fruits, root crops, and grain crops 

associated with smallholdings managed by the smallholders and the private 
sector.

 Industrial crops : Oil palm, rubber, cocoa and rice have been and continue to be 
the major crops grown by the private and public sectors. 
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Government Machinery Ownership Scheme 

• Allows the agricultural sector to be transformed into a more modern, 
dynamic and competitive environment. 

• Promoting own ownership of small machinery and equipment among 
farmers and group participants to reduce costs, increase productivity 
and not rely entirely on ‘service providers’.

• Able to maximize land use and attract farmers/entrepreneurs in the 
agricultural sector. 

• It is the government's efforts and support in increasing agricultural 
production and making this sector the country's economy and 
providing a positive trade balance

Objective
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Scope of Financing

• Includes financing for the acquisition of machinery, equipment 
and facilities in agricultural production by farmers. 

• Financing in the form of machineries and equipment and not in 
cash. 

• The various types of machinery and equipment involved include 
the 4-wheel tractor, 2-wheel tractor, garden tiller, power sprayer, 
fertilizer/seed spray, water pump and other machinery and 
equipment suitable for use in crop production projects.
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4-wheel tractor

2-wheel tractor

Garden tiller

Power sprayer

F Hand trailer tractor machine

Water pump 
Fertilizer / seed spray

EXAMPLES
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Financial Aids for Agricultural Mechanization

The matching-grant scheme: for selected and suitable
farmers according to the specific criteria, i.e., government
will provide a subsidy 50% of the machinery and
equipment price while other 50% will be borne by farmers.

Sales tax exemption: 100% sales tax exemptions on
imported machinery including equipment for agriculture
sector.

Government grants: government offer financial grants to
farmers organization without interest for them to acquire
and own heavy machinery such as tractors and combine
harvesters.

Malaysia government incentives for the farmers in term of acquire
agriculture machineries are:
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Other than government subsidy scheme

 The main providers of agricultural finance are :-
The Commercial Banks
Finance Companies
Merchant Banks
Sabah Development Bank
Malaysia Agro Bank
Bank Rakyat



 Different financial company or agency have their own financing 
facility in term of objective, target group, eligibility, margin or 
amount of financing, tenure and interest rate. 
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Machinery & Equipment Financing-i (MAEF-i)

AGROBANK AGRICULTURAL FINANCING FACILITY

AGROBANK
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 Purpose of Financing
 Capital expenditures (eg; purchase of machinery and equipment or 

renovation cost for owner-occupied business premises);
 Working capital;
 Development of agricultural projects includes:-

Primary food production, integrated agriculture and 
processing/distribution of food (end-to-end)

 Domestic oriented (at least half of the total production is sold in domestic 
market)

Financial Primary Agriculture

MAYBANK



13

 Who can apply?
• SMEs that are business enterprises in the primary agriculture sector that fulfil 

the following criteria:-
• Registered with the Companies Commission of Malaysia (SSM) or 

authorities/district offices in Sabah and Sarawak;
• Maximum shareholders' funds not exceeding RM5 million;
• Malaysians residing in Malaysia hold a minimum of 51% shareholding in the 

SMEs;
• Business activities must be within Malaysia

 Financing limit : Aggregate financing up to RM5,000,000 per company
 Tenure : Up to 8 years
 Financing rate : Financing rate up to 4% p.a.
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Primary Agriculture Sector

 Eligibility:
 SMEs in the Primary Agriculture Sector that fulfill the following 

criteria shall be eligible for financing from the Fund:
i. Registered with the Companies Commission of Malaysia 

(CCM), authorities/district offices in Sabah and Sarawak;
ii. Maximum shareholders’ funds not exceeding RM5 million;
iii. Malaysian residing in Malaysia hold a minimum of 51% 

shareholding in the SMEs; and
iv. Business activities must be within Malaysia

Maximum Tenure: Up to 8 years from the date of the first drawdown

Financing Amount:
The maximum aggregate amount of financing under the Fund shall be limited to RM5 million per 
SME. 
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 Purpose
 The Fund aims to improve access to financing for SMEs in the Primary 

Agriculture Sector by complementing sources of financing from financial 
institutions

 Financing under Primary Agriculture Sector is available for:
 Capital expenditure (e.g. purchase of machinery and equipment or 

renovation cost for owner-occupied business premises); and/or
 Working capital; and
 Development of agricultural projects. The land cost may be included in 

the computation of the total project cost provided that:
a) The amount does not exceed 30% of the total project cost; and
b) The land will only be used for primary food production activities
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CONCLUSION

• Malaysian government and other financial agencies have 
played their role in helping the farmers to acquire a suitable 
machineries and equipment's for them. 

• The Malaysia Ministry of Agriculture and Agro-Based Industry
have taken action to encourage farmers, especially farmers 
organization members to have their own machinery and 
equipment to reduce costs, increase productivity and production 
through the use of machines and machinery in the management 
of their farms more systematically to accelerate the work of the 
farmers in undertaking an agricultural project which in turn will 
increase their productivity and increase their income. 

• 2020 – RM4.9 billion
• 2019 – RM4.4 billion

Ministry of Agriculture and Agro-Based Industry
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